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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors:
Anchor Insurance Brokerage Corporation
141h Floor, Talpan Place, F, Ortigas Jr. Road,
Ortigas Center, Pasig City

Report on the Audit of the Financial Statements
Upririrart

We have audited the accompanying financial statements of Anchor Insurance Brokerage Corporation
(the Company), a subsidiary of San Miguel Corporation, which comprise the statements of financial
pasition as at December 31, 2074 and 2023, and the statements of incorme, statements of comprehensive
income, statements of thanges in equity and statements of cash flows for the years then ended, and notes
ta financial statements, including material account ng policy infarmation,

In cur opinion, the financial statements present fairly, in all material respects, the financial position of the
Company asat December 31, 2024 and 2023, and its financial performance and its cash Mows for the years
then ended In aceardance with Philippine Financlal Reporting Standards (PFRS) Accounting Standards.

Basis for Oginien

We conducted our audits in accordance with Phifippine Standards on Auditing (PSA). Our respansibilities
under those standards are further described in the Auditors” Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics for Professional Accountants in the Philippines: (Code of fthics) together with the ethical
requiremants that are relevant to the audit of financial statements in the Phifppines, and we have fulfilled
our other ethical responsibilities in sccordance with these requirements and the Code of Ethics
We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis faor
oLir opirion.

fFespansibilittes of Manogament and Those Charged with Governahce for the Flnancial Statements

Management s responsible for the preparation and fair presentation of the finandal statements in
accordance with FFRS Accounting Standards, amsd 1or such internal control as management determines is
nacessany to enable the preparation of financlal staterments that are free from materlal msstatement,
whethar due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as epplicsble, matters refated to going cancern and using the
going concern basis of accounting anless managemeant either intends to liquidate the Company or to cease
operations, or has no realistic-alternative But to do so.
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Those changed with povernance are responsibie foroverseeing the Company's tinancial reporfing process.
Auvditors” Responsibilities for the Audit of the Financiol Stotements

Cur objectives are to obtaln reasonable assurance about whether the financial stetements as a whaole are
free from material misstatement, whether due to frabd or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but s not a guarantee that an
audit conducted in accordance with PSA will always detect a material misstatement when it exsts.
Misstaiements can arise from fraud orermor and are comsidered matedal i, individoally or in ths
sggregate, these could reasonably be expected ta influence the economic decisions of users taken on the
basis of the financial statements, '

A5 part of an audil in accordance with PSA, we exercice professional judgment and maintain professional
shepticism throughaout the audit, We also;

= |dentify and assess the risks of matetial misstatement of the finandal statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis forcur opinion. The risk of not detecting
a material misstatement resulting from fraed is higher than for one resulting from errar, as fraud may
invohee collusion, forgery, intentional ‘omissions, misrepresentations, or the override of internal
control.

®  (Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal contral.

®  Evaluate the appropriateness of accounting polictes used and the reaspnableness of accounting
estimates and related disclosures made by management.

= Conclude an the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt an the Company's ability to continue as a going concarn.
If we conclude that @ material uncertainty exists, we are required to draw attention in cur auditors’
repart 1o the related disclosures in the financial staterents of, if such disclosures are inadeqguate,
to modify our opinior, . Our conclusions are based on the audit evidence ebtained up to the date of
nur anditors’ report. However, fubure auents or conditinns may cause the Campany tn crase
coatinue as-a going concem:

*  [Ewvaluate the overall presentation, structure and content of the financal statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and svents
in a manner that achiaves fair presentation,
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We communicate with those charged with povemance regarding. among other matters, the planned
scope amd timing of theaudit and significant audit find ings, inclieding any significant deficiencies in internal
cantrol that we identify during our audits,

Report on the Supplementary Information Required under Revenue Regulations Mo. 15-2010 of the
Bureau of Internal Revenus

Cur audits were conducted for the purpase of forming an opinion on the basic financial statements taken
as awhole, The supplementary information on taxes and licenses in Note 0 as attached to annual incoms
tax return is presented for purposes of filing with the Bureau of Intermal Revenue and is not a required
part of the basic financial statements, Such infarmation is the respensibility of the management of Anchor
Inzurance Brokerage Corporation, The information has been subjectad to the auditing procedures applied
in our audits of the basic financial statements and, In our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken 45 a whole,

Reves TacanponG & Co.

Copatian A
CAROLIMNA P. ANGELES
Partner
CR4 Cartificate Mo, BRAEL
Tax idantification Mo, 208087576000
BOA Accroditation Mo, 4TE2/P-007, Valid until duna &, 3076
BiR Accreditation Mo, 08-005144-007-2022
ieid until October 16, 2025
PTR Mo, 1046711

lezued lanuary 2, 2025, Makati City

Parch 14, 2025
Makati City, Metro Manila



ANCHOR INSURANCE BROKERAGE CORPORATION
(A Subsidiary of San Miguel Corporation)

STATEMENTS OF FINANCIAL POSITION

December 31
Note 2024 2023
ASSETS
Current Assets
Cash and cash equivalents 5. IF RIZ21,043,188 BZ240,212 705
Hiecaivablec e 49 324 872 a5 081,737
Other current assets A 31,554.726 27 534 444
Total Current Assets 301,922 786 302,828 876
Noncurrent Assats
Froperty and equipment 2 33,801,705 36,5149 344
Met deferred tax assets 14 8,896,641 7,339,515
Totml Moncirrent Assers 42 698 346 43 558,859
B344,621,132 E346,347 735
LIABILITIES AMD EQLUITY
Current Liabilities
Premiums due to underwriters g a7 R150,503,470 Fi41,918 918
Accounts payvable and accrued expenses i3 16, I7 50,722,474 62,151,178
Total Current Liahilities 110,225 944 04 070 DGR
Noncurrent Liability
Retirement iability 15 13,865,616 13,168 326
Total Liabilitics 224,091,560 217,238,422
Equity
Capital stock 18 45,000,000 45,000,000
Treasury stock - at cost 18 (27,785,867) -
Hotaired earnings 18 121,334,715 895,777,516
Eyuity reserve fun reliverrenl plan is [1&,019 275) |:11.J|.'|-1-Br2[]3|
Total Equity 120,529,572 118,149,313
B344.621,132 B346,387 735

Sap Mates o the Brandial Slotemants



ANCHOR INSURANCE BROKERAGE CORPORATION
(A Subsidiary of San Miguel Corporation)

STATEMENTS OF INCOME

Years Ended December 31

Nofe 2024 2023
REVENLUIES
Commissions 12 #171,766,282 F168,311,198
Service fres 3,010,718 2,575 004
174,777,000 171,286,202
COSTS AND EXPENSES
Salaries 2nd employee benefits 15 74026 492 T2 826 416
Dlrectors' and management fees i85 16,773,555 14,217 264
Contracted services 13,815,654 11,810,238
Repairs and malntenance B,769,540 B034,.031
Communications, lght and watsr 3,635,075 3,176,961
Taxes and licenses 3,155,960 3,165,807
Depreciation and amortization g 2,485,138 2,059,342
Membership and association dues 1,487,888 1,516,300
Trainings and seminars 1,411,427 1,5#5,174
Supplies 1,304,252 1,122 368
Others 2,340,083 1,841,221
127,208,064 120;045,131
OTHER IMCOME - Met 13 12,349,092 5,863,167
INCOME BEFORE INCOME TAX 59,917,018 57,104,238
INCOME TAX EXPENSE 14 14,359,829 14,616,894
MET INCOME B45.557,199 Fa2 ART, 344

e Notes B2 [he Fnondral Sleterments



ANCHOR INSURANCE BROKERAGE CORPORATION
(A Subsidiary of San Miguel Corporation)

STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31

Note 2024 2023
MET INCOME 45,557,199 B2, 487,344
OTHER COMPREHENSIVE LOSS
frem thot will mot be reclassified to profit or foss
Equity reserve for retiremant plan o (E,521,430) {2,754,145]
Incorme tax benefit 2,130,357 GAR, 536
{6,391 073) {2.DR5_609)

TOTAL COMPREHENSIVE INCOME

#39,166,126 R40,421,735

SPE NAreE i e Fnamsal Sorements
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ANCHOR INSURANCE BROKERAGE CORPORATION
(A Subsidiary of San Miguel Corporation)

STATEMENTS OF CASH FLOWS
Years Ended December 31
Note 2024 2023
CASH FLOWS FROM DPERATING ACTIVITIES
Income before Income tax k58,917,028 BL7. 104,238
Adjustments for:
Intersstincome L I {9,983,930) (7,283 138]
Retirerment expensa 15 4,916,283 3,772,582
Dopreciation and amaortization 8 2,485,138 2,059,343
Met operating income before working capital changes 57,344,519 55,053,024
Increase in:
Receivables [14,243,145) 12,203,923}
Other current assets (4,020,282} (7,526,314}
Increate [decrease) in:
Premiums due to underwriters 8,584,552 36,471,357
Accounts pavable and accrued éxpenses 12,428,704} Bib,495
Met cash generated from operations 45 236,540 82 360640
Income taxes paid [13,786,598) (14,596 274
Contributions 1o the retirernent plan 15 [12,750.423) 15,012,458}
Interest received 8,983,930 #,883,138
Met cash flows provided by nperating activities 28,683 a9 70,635 M6
CASH FLOW FROM AN INVESTING ACTIVITY
Additions to property and equipment 8 {67,499} (2,829 394)
CASH FLOWS FROM FINANCING ACTIVITIES
Buy back of capital stock 18 [27, 785,867 -
Cash dividends paid 18 (20,000,000) (36,062,499
Fayments O |ease liablities 11 - {53,941}
Cash flows used in financing activities [47,785,867) (36,116,440
MNET INCREASE [DECREASE) IN CASH AND CASH
EQUIVALENTS (19,169,517} 31,683 212
CASH AND CASH EQUIVALENTS AT BEGINMNIMNG
OF YEAR 240,212,705 208,523,493
CASH AND CASH EQUIVALENTS AT END OF YEAR 537 F221,043,183 B240,212, 705

Seg Notes b2 the Faandcial Saterrmenis,



ANCHOR INSURANCE BROKERAGE CORPORATION
(A Subsidiary of San Miguel Corporation)

¥

NOTES TO THE FINANCIAL STATEMENTS

Reporting Entity

Anchor Insurance Brokerage Corporation {the Company] was incorporated in the Philippines and
registared with the Securities and Exchange Commission (SEC) on August 16, 1983 The Company ks
74, 27% owned by San Miguel Corporation (SMC), a public company under Section 17.2 of the Revised
Securities Regulation Code [SRC), and its shares are listed on the Philippine Steck Exchange, Inc.
The Ultimate Parent Company is Top Frontier Investment Holdings, Inc, a holding company,
incorporaied and domiciled in the Fhillppines.

The Company is primarily engaged in brokerage for Insurance, reinsurance, pre-need and heakth
mainterance plans, consultancy and management |nclading #cting as Insurance, reinsurance,
pre-need and health maintenance plan broker and as general managsr or general broker for any |ife
or non-life insurance or reinsurance company doing business or authorized to do business in the
Philippines,

On December 23, 2024, the Insurance Commission (IC] approved the renewal of the license effective
lanuary 1, 2025 until December 31, 2027,

The registered office address of the Company t= at 14th Floor, Taipan Place, F. Ortigas Ir. Road, Ortigas
Center, Pasig City.

Basis of Preparation

statement of Compllance
The accompanying financial statements have been prepared in compliance with Philippine Financial

Reparting Standards [PFRS) Accounting Standards. PFRS Accounting Standards are baszed on

International Financial Reparting Standards isssed by the International Accounting Standards Board.
PRRS Adcounting Standards consist of PERS, Philippine Accounting Standards [PAS) and Philippirs

Interpretations based an International Financial Reporting Interpretations Committes (IFRICY Issued
by the Philippine Financial and Sustainability Reporting Standards Council {FSRSC).

The financial statements as at and for the vears ended December 31, 2024 and 2023 were approved
and authorized for isswe in accordance with a resolution by the Board of Directors [BOD) on
March 14, 2025,

Basis of Measurement

The financial statements of the Company have been prepared on a historical cost basis,
except for the rebrement liabillty that is measured at the present value of the defined benefit
retiremient oblipation fess the fair value of the plan assets,

Eungtional and Presentation Currency

The financial statements are presented in Philippine Peso, which is the Company’s functional
currency. All financial information is rounded off to the nearest peso, except whian otherwise
indicated.



3. Material Accounting Policy Information
The materizl accounting policies et out below have been applied consistently to all years presented
in the financial ctatemants, excopt far the sharges in accounting pelizios se axplainod holaw.

The FSRSC approved the sdoption of a number of amended standards as part of PFRS Accounting
Standards.

Adoption of Amended Standards

The Company has adopted the following amended PFRS Accounting Standards effective lanuary 1,
2024 and accordingly, changed its accounting policles in the following area:

# Classification of Liabilites as Cusrent of Nomcufrent - 2020 amendments and MNancurrent
Liabilities with Covenants - 2022 Amendments (Amendments to PAS 1 Presentation of Financial
Staterments). To promote consistency in application and clarify the reguirements on determining
whether a liability is current or noncurrent, the amendments:

o removed the requirement for a right to defer settlement of 2 liabllity for at least 12 manths
after the reporting period to be unconditional and instead require that the right must have
substance and exist at the reporting date!

o clarified that only covenants with which the entity must comply on or before the reporting
date affect the clazsification of a liability as current or noncurrent and covenants with which
the entity must comply after the reponing date do not affect a liability's classification at that
date;

o provided additional disclosure requirements for noncurrent Habilities subsect to conditions
within 12 months after the reporting perod 1o enaole the assessment of the risk that the
liability could become repayable within 12 months; and

o clarified that settlement of a liability includes transterring an enfity's own eguity instruments
ta the counterparky, but conversion options that are classified as equity do not affect
classification of the liability as current or noncurrent.

The adopthoen of the amendments to PFRS Accounting Standasds did not materially affect the financial
statements of the Company.

o {5 155 o r
A number of amendments to standards are effective for annual reporting periods beginning after
December 31, 2024 and have not been applied in preparing the financial statements

The Company will adopt the following new and amendments to standards on the respective effective
dates:

Effective for snmual periods beginning onor after lanuary 1, 2005

o Amendments to PAS 211, The Effects of Changes in Foreign Exchange Raotes - Lack of
Exchomgeability = The amendments darify that a currency is exchangeable into arother cumrency
when an entity is able to obtain the other curmency within a time frame that allows for a normal



adminstrative delay and through a market or exchange mechanism in which an exchange
transaction would create enforceable rights and obligations.

Whan = currancy ic not exchangasble, an antity neads to ectimate a cpot rate. Tha abjactive in
estimating the spot rate iz to reflect the rate at which an orderly exchange transaction would take
place at the measurement date betwesn market participants under prevailing economic
conditions. The amendments do not specify how to estimate the spot exchange rate to meet the
chjective and an entity can use an obsevable exchange rate without adjustment or anather
estimation technigue.

The amendments require new disclosures to help users assess the impact of using an estimated
exchange rate on the financial statements, including the nature and financial Impacts of the
currency not being exchangeable, the spot exchange rate used, the estimation process, and risks

£a the entity because the currency is not eichangeabile.

Effective for annual periods beginning on or after January 1, 2026:

Amendments 1o PFFES U, Anaroal Instruments; end PERS ¢, Hinaroal Instruments: Disclasures —
Classification and Measurement of Firanclol Assets ~ The amendments clarify that financial assets
and financial liabilities are recognized and derecognized on the settiement date, except for regular

way purchases or sales of financial assets and financial liabilities that meet the conditions for an
exception, The exception allows entities to elect to derecognize certain financial liabilities settled

thraugh an electronic payment system before the settlement date.

The amandments also provide guidelines for assessing the contraciual cash flow eharacteristics
of financial asseks that incdude environmental, social, and povernance-linked features and other
similar contingent features.

Entitics are required to disclose additiopal information abowt financial asscts. and financisl
labilities with contingent features, and aquity Instruments classifled at fair value through other
comprehensive income.

Effective for ennual perieds beginning on or after ianuary 1, 2027;

PFRS Aceounting Standards 18, Fresentation and Disclosure i Fironcia! Stalerments, replaces
PAS 1, The rew standard Intreduces the following ey requiremarnts:

o Entities are reguired to classify all income and expenses into five categories in the statement
of income: operating, investing, financing, income tax, and discontinued operations. Subtotals

and totals are presented in the statement of income for operating prolit or loss, profit or boss
befare financlng and [nceme taxes, and profit or koss,

o Management-defined performance measures are disclosed In a single note o the Tinancial
siatements.

=  Enhaneced guidance is provided an how te graup information in the finsncal ctatemeants,
Additionally, entities are required to use the operating profit or loss subtotzl as the starting
point for the statement of cash flows when presenting cash flows from opesating activitbes
under the indirect methcd,



Under prevaling crcumstances, the adaption of the foregoing new and amended PFRS Accounting
Standardsis not expected to have any material effect on the financial skatements of the Company.
Additional disclosures will be ingluded in the financial statements, as applicable,

Current versus Noncurrent Classification

The Company presents assets and liabilities in the statement of financal position based an current
antd noncurrent classification. An asset Is current when & 15 (a) expected to be realized or Intended to
be sold or consumed in the rormal operating oycle; (b} held primarily for the purpose of trading;
(c]) expected to be realized within 12 months afler the reporting period; or (d) cash or cazh eguivalents
unless restricted from being exchanged or used to settle-a liability for at least 12 moenths after the
reporting period.

A lability is current when: {a) it is expacted to be settied in the normal operating cycie; {b) it is held
primuarily for trading; (c) it k& due to be settled within 12 menths after the reporting period;
or (d) there is no unconditional right to defer the settlement of the liability for at least 12 months
after the reporting period.

The Company classifies all ather assets and lishilities as noncurrent. Retirement liakility is classified
as nponcurrent,

Financial Instruments

Recognition and Initial Megsyrement. A financial instrument is amy contract that ghves risa to a
financial asset of one entity and a Tinancial Hability or equity instrument of another gntity,

The Company recognizes a fimancial asset or a financlal lHability In the statement of financizl pogitien
when it becomes a party to the contractual provisions of the instrument.

A fimancial asset or financlal labdity is Initially measured at the fair value of the consideration gaven
or received. The initial measurement of financial instruments, except for those deslgnated as financial
assets at fair value through profit or loss (FVPL), includes transaction costs,

Financial Assets

The Company classifies its financial assets; at Inibal recognition, as subseqguently measured at
amaortized cost, fair walue through ather comprehensive income [FYOCH-and FYPL. The classification
depends on the contractual cash flow characteristics of the financial assets and the business medel of
the Company managing the financial assets.

Subsequent o Initial recogniticn, financial assets are hiot reclassified unlessthe Company changes the

buziness model for managing financlal assots. All affected financial assets are reclazsificd on the first

day of the reporting period following the change inthe business model.

The Company has no financial assets at FVOCI and FVPL as'at December 31, 2024 and 2023,

Financial Assets ot Amortized Cast. A financial asset is measured at amortized cost if it meets both of
the following conditions and is not deskgrated as at FYPL:

8 |tig held within o buslnezs: madal whese sbjective 12 te hold finanzial azsets te colleet contractual
cash flows; and

= jts contracival terms give rise onspecifled dates to cash flows that are solely payments of principal
ard interzst an the principal amount cutstanding.



Firancial assets at amortized cost are subsequently measured using the effective interest method and
are subject to impairment, Gains and losses are recopnized in profit or loss when the fnancial asset &
derecognized, modified or impaired,

The Campany's cash and cash equivalents, receivaliles {excheding advances to officers and employees
presented under “Others”™) and security deposits presented under *Other current assets” are included
under this category {Notes 5, &, 7,11, 16 and 17).

Flnancial Liabilities

The Company dlassifies Its financial labilities, at initial récognition, in the following categories:
financial liabilities at FVPL and other financial liabilities, The Company determines the classification of
its financial liabilities at initial recognition. All financial liabilities are recognized initially at fair valoe
and, In the caze of loans and barrewings, net of directly attributable transaction costs

The Company has no financial liabilities at FYPLas at Decernber 31, 2024 and 2023,

Other Finoncial Liohifities. This category pertains to financial liabilities that are not designated or
classified as at FYPL After initial measurement, other financial lakilites are carred at amorticed cost
using the effective interest method. Amortized cost & caloulated by taking into account any premium
or discount and any directly attributable transaction costs that are considered an integral part of

the effective interest rate of the liability, Gains and losses are recognized In the statements of
income where the liabilities are derecognized s wel as through the amortization process.

The Company™s liabibties arising from its premiums due to underwriters, accounts payable and
accrued expenses (excluding payables to regulatory agencies), dividends payable and lease liabilities
are included under this category (Notes 3, 10, 11, 16, 17 and 18).

Derecognition of Financial Assats and Financial Liabilities

Financial Assets, A financial asset (or, where applicable, & part of a financial asset or part of a group
of similar financial assets) is:primarily derecognized when:

®» the rights to recelve cash flows from the amset have expired; or

= the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay them in full without material delay 1o a third party under a “pazs-through”
arcangement; and-either: [a) has transferred substantially all the risks and rewards of the asset;
or {b} has neither transferred nor retained substantially all the risks and rewards of the aszcet,
but has transferred control of the asset.

Fingneial Liobilities. & financial liability iz derscognized when the obligation under the liability =
discharged, cancelled or bas expired. When an existing financial llability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially
maodified, such an exchange or madification is treated as a derecognition of the orginal liability and
the recognition of a new liability, The difference in the respective carrying amounts & recognized in
the statement of income.
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The Company recognizes allowance for expected credit losses [ECL) on receivables and other financial
assets atamortized cost,

ECLs are probability-weighted estimates of credit losses. Credit lozses are measured as the present
walue of all cash shortfalls 1ie., the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive),
discounted at the effective inferest rate of the financial asset, and reflects reasonable and supportabils
information that is available without unidue cost or effort about past events, current conditions and
farecasts of future economic conditions.

The Company recognizes an allowance for impairment based on either 12-morith or lifetime ECLs,
depending on whether there has been a significant increase in credit risk since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating FCL, the Company considers reasonable and supportable
Information that is relevant and avaitable without undue cost or effort. Thisincludes both quantitative
and qualitative information and analysis, based on the Company's historigal experience and informed
criedit assessment and including forward-looking information.

The Company recognizes lifetime ECL for receivables that do not contain sipnificant financing
component. The Company uses provision matrx that ks based on the Company's historical credit loss
experience, adjusted for forward-dooking factors specific to the borrowers and the economic
enviranment.

At easch reporting period, the Company assesses whether financial -assets at amortized cost are
credit-impalred. A financal asset is credit-impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred. Evidence that 3
Mnarcial assei is cred(i- mpaired includes observable data about the following events,

{a) significant finandial difficulty of the ssuer or the borrower;

(0] ‘@ breach of coRtract, such asa cetault or past due event;

{c} the restructuring of a financial assel by the Company onthe terms thal the Company would not

cansider otherwise;
{d}) it is becoming probable that the borrower will enter bankruptoy or other financial recrganization;

(e} the disappedrance of an active market for that financial asset because of financial difficultias;

The Company considers & financial asset to be in default when a counterparty fails to pay its
contractual obligations, or there is a breach of other contractual terms, such as covenants,

The Company directly reduces the pross carrying amount of a financlal asset when thare is no
reasonable expectation of recovering the contractual cash flows on a financial asset. either partially
orin full, This is generally the case whep the Company determines that the borrower dees not have
assets or seurces of income that could generate sufficient cash flows to repay the amounts subject to
the write-off. However, financial assets that are written off could still be-subject to enforcement
activities in order to comply with the Company's procedures for recovery of amounts due.



The ECLs on financial assets at amortized cost are recognized as allowance for impairment losses
apgainst the gross carrying amount of the financial asset, with the resulting impairment losses
(o reversals) recognized in the statement of comprehensive income,

ification of Fi il r B Liakili i
Financial instruments are classified 4s liability or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, zains and losses relating to a financial instrument or a
component that is a financial liabllity, are reporied as expense or income. Distributions to holders of
financial instruments classified as equity are charped directly to equity, net of any ralated ineome tax
benefits,

A financial instrumient is classified as hability if it provides tor a contractual obligation to:
= deliver cesh or another financial asset to another entity;

» oxchange financial assets or financial liakilities with another entity under conditions that are
potentially unfavorable to the Company; or

& gatisfy the obligation other than by the exchange of a fived amount of cash or anather financial
asset for a fived number of own eguity shares.

Unsetting Financial [nstrimants

Financial assets and financial llabilities are offsst and the net amount isreported in the statement of
financial position if, and only if, there is & currently enforceable legal right to offset the recognized

amounts and there is an intention to settle on a net basks, or to realize the asset and settle the
liabilities simultaneously.

CQther Currpnt Apsels
Other curreni assets, which Include creditable withholding tax (DWT), prepayments and deferred
Input value-added tax (VAT), are stated at face value and subsequently measured at cost |ess any
impairment in value,

CWT. OWT represents the amount withheld v the Company's customer inrefation to its income.
CWT can be utilized as payment for Income laxes provided that these are properly supported by
certificates of creditable tax withheld at source subject to the rules on Philippine incame taxation,

Prepayments, Prepaymants represent expenzes not yet incurred but already paid in cash.

These are initially recorded as assets and measured at the amount of cazh paid. Subsequently,
thiees are racagnized in the statement af romprehanchee incame ac they ar eancamad ae evplire with

the passage of time,

erty and Egquipment
Property and equipment are stated at cost fess accumulated depreciation, amortization and any
impairment in value. Such eost includes the cest of replacing part of the property and eguipment at
the time the cost is incurred, if the recognition criteria are met, and excudes the costs of day-to-day
servicing



The Initial cost of property and equipment comprises s construction cost or parchase price, including
impart duties, taxes and any directly attributable costs in bringing the asset to its working condition
and location for itsintended use. Expenditures Incurred after the asset has heen put Inle oparations,

fuch af repalre and maintananca, are nermally recognizad 3¢ axpance in the pariod the coste are
incurred. Major repalrs are capitalized as part of property and equipment only when it is probable
that future economic benefits associated with the items will flow to the Company and the cost of the
items can be mieasured reliably.

Capital projects in progress [CPIF) represent the amount of accuomulsted expenditures an unfinished
andfor ongoing projects. This includes the costs of construction and other direct costs:
CPIP |z not depreciated until such time that the relavant assets are ready for use.

Depreciationand amortization, which commense when Lthe assets areavailable for their intended use,
are compubed wusing the stralght-fine method over the following estimated useful lives of the assets:

Mumber of Yeais
Office condaminium and improvements 20 b 50
Oifice furniture, fixtures and equipment Ftal
4 to 5or the lease
Right-of-use [ROL) agest term, whichewsr (4
shorter

The remaining useful lives ard depreciation ind amartization method are reviewed and adjusted
periodically, if appropriate, toensure that such periods and methods of deprediation and amortization
are consistent with the expected pattern of economic benefits fram the items of property and
equipment,

The carrying amounts of property and equipment are reviewed for impairmant whers events or
changes in circumistances indicate that the carrying ameunts may net ba rocovarahble.

Fully depreciated and amortized assets are retained in the accounts until they are no longer in use.

Anitemn of propaecty and aquipment is derecognized when either it has been disposed of or when it =
permanently withdrawea from uee and no flure economic benefits Sre expected from its use ar
disposal. Any gain or loss arising from the retirement and disposal of an item of property and
edquipment {calculated as the difference between the net disposal proceeds amd the carrying amount
of the asset} isincluded in the statement of income in the peried of retirement or disposal.

Leazeg

At inception of a contract; the Company assesses whether a contract 15, or contains, a |ease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time Inexchange for consideration,

To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether, throughout the pericd of use:

& the Company has the nght to abtansubstantially all the economic Benefits from use of the asset
throughout the period of use; and

& the Compary has the right to direct the use of the ientified asset,



The Company has elected not to recognize BOU assel and lease liability for short-term leases of
parking slots that have a lease term of 12 monthz, The Company recognizes the lease payments
associated with these leases as expense ona straight-line basis over the lease term,

Impairment of Mon-financial Assets

The carrying amounts of property and equipment and other assets, are reviewed for impairment
when events or changes in circumstances indicate that the carrying amount may not be recoverable.
IT any such Indication exists, and if the carrying amount exceeds the estimated recoverable amount,
the assets or cach-generating units are written down to their recoverable amountz, The recoverabls
amount of the asset is the higher of fair value less costs 1o sell and value in use. The fair value less
costs tosall is the amount obtainable from the sale of an asset inan arm's length transaction between
knowledgeable; willing parties, less costs of disposal,

Inatiessing vaiue in use, the etbimated future cash Hows are discounted to ther present value using
a pre-tax discount rate thot reflects current market assezsments of the time value of money and the
risks specific to the asset, For an asset that does not generate largely independent cash inflows,
the recoverable amount is determined for the cash-generating unit to which the asset belongs.
Impairment ioss is recognized in the statement of income,

Anassessment s made at each reporting period as to whether there is any indication thet previcusly
recognized impairment kosses may no longer exist or may have decreased  If such indication exists,
the recoverable amount s estimated. & previowsly recognized Impairment less bs seversed only if there
has been a change in the estimates used to determine the asset’s recoverable amount since the |ast
impairment loss was recognized. If that is the case, the carrying amount of the asset it increased to
its recoverabie amount. That incressed amount cannot excesd the carrying amount that would have
been determinad, net of depreciation and amortization had no impairment loss been recognized for
the azset In prios years, Such reversal s recognized in the staterment of Income. After such a reversal,
the depreciation charge is adjusted in future periods to allocate the asset’s revised carrying amount,
Iess any residual value, on a systematic basis over (18 remaining usetul lite.

Fair Value Measurements

Fairvatue is the pnce thatwould be recenad 1o 58l an assat or FIEII:I o transter a EIaI:IIIi‘['!ll' man IZI-F-EIEFF,'
Lransaction between market participants at the measurement date, The fair value measuremint s
hased on the presumption that the transaction to sell the asset or transfer the llability takes place
either; {a) in the principal mariket for the asset or liability; ar (b) in the absence of a principal market,

In the most advantageous market for the asset or llabllity, The principal or most advantageous market
must be accessible to the Company.

The fair value of an asset or liability is measured using the assumptions that the market participants
would yse when pricing the asset or lability, assuming that market participants act in their best
economic interest.,

The Compary uses valuation technigues that are appropriate in the crcumstances and Tor which
cufficlent data are available to meacure falr value, maximizing the use of relevint sheervable nputs
and minimizing the use of unobservable inputs.
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All assets and labifties Tor which fair value is measured or disclosed in the financial statements are
cateporized within the fair value hierarchy, dezcribed as follows, bazed on the lowest level Input that
is significant to the fair value measurement as a whole:

& lewel 1: guoted prices (unadjusted) in active markets for identical assets or labilities;

=  lavell: inputs other than guoted prices included within Level 1 that are obzervable
asset or liability, either directly or indirectly; and

8 level 30 inputs for the asset or liability that are not based on observable market data.

Far assets and liabilities that are recognized in the financial statements on a recurring  basis,
the Company determines whether transfers have accurred betwean levels in the hierarchy by
re-ascessing the categorization at the end of ezch reporting period

For the purpdse of falr value disclosures, the Company has determined dasses of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or Eability and the level of the fair
walue hizrarchy,

Pramiums Due to Underwriters
Premiums due to underwriters pertain to the total amount of premiumis already collected by the

Cuwnnpany v behall ol tee ioerawee poosiders Lol ol pel semiiled b Uhe lgioe.

Equity

Capital Stock. Capital stock s recognized as msued when the stock 15 paid. Incremental costs directly
attributable to the issue of common shares and share options are recognized as a deduction fraom
equity, net ofany tax effects,

Treasury Stock, Dwn equity instremeants which are reacquired are carried at cost and deducted from
equity. Mo gaimor [ossis recognized on the purchase, sale, reissuance or canceliation of the Company’s
o equity Instrements. When the shares are retired, the eapital stock aceount ks reduced by Its par
value and the excess of cast over par value upon retirement is debited to additional paid-in capital to
the extent of the specific. or average additional paid-in capital when the shares were [ssued and to
retained aarnings for the remaining balance.

Retained Earnings. Retained earnings reprasent the accumulated net income or losses, net of any
dividends and distributions and other capital adjustments,

Dividend distribution to the Company's shareholders ks recognized in the period in which the
dividends are approved by the Company’s BOD. The Company intends to declare dividands subject to
avaifability of retained earnings and operational requirement.

Other Comprehensive [oss (ther comprehensive loss comprises items of income and expense,
including items previously presented under the statements of changes in equity, that are not
recognized in the statement of income for the year, Other comprehensive loss of the Company
EFTSINS 10 SOUilY reserve Tor fetirerment pkan.
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Revenue Recognition

The Company recognizes revenue from confracks with custemers when contrel of services are

transferred 1o the customer b an amount that reflects the considesation to which the Company
asxpacte bo ba antitled in axchange for thoce cervices, axcluding ameounte collectad on bahalf of third

parties. The Company assessés-its revenue arrangements to determine if it is acting as principal or
agent.

The transfer of control can oceur over time or @t a point In tme, Revenue s recognized at a polat In
time unbess one of the following criteria & met, In which case it = recognized over time:
{a) the customer simultanedusly receives and consumes the benefits as the Company performs its
obligations; (b) the Company’s performance creates or enhanges an asset that the customer contrals
as the asset s created or enhanced; or (c] the Company’s performance does not create an'asset with
an alternative use to the Company and the Company has an enforceable right to payment far
performance completed to data,

The failowing specific recognition criteria must alio be méet before reveniue is recognized,

Commissions, Commissions on direct insursnce and reinsurance brokerage is recognized when the
insured is billed by the Company and upon Issuance of reinsurance binder orstatement of accounts
to reinsurers, respectively, as it is when the seniices have heen performed. The amount of income is
adjusted when there are cancellations or additions in insurance coverage,

Service Fees. Service fees are recognized when the Company provided insurance assistance to the
insured as evidenced by a service invoice,

The Company recognizes cormmissions and service fees on net bask as the Company was determined
to bean agent in its revenue arrangements.

ntevest Income. Interest income is recognized as the interest accrues, taking into account the
effective yield an the asset,

Costsand Expenses

Coats and expenses are decreases in ecanomic benefits during the accounting periad in the farm of
outflows or decrease of assets or incurrence of lizbilities that result in decreases in equity,
other than those relating to distributions to equity participants, Expenses are recognized when
incured.

Employee Bencfits

Shorl-term Employee Benefils. Short-term employes benefits are expenszed as the related service s
provided, A liabifity is recognized for the amount expected to be paid i the Company has a present
legal or constructive ohiigation 1o pay this amount as 3 result of past service provided by the employes
ard the obligation can be estimated reliably.

Retirament Benefits. The net defined benefit retirement liability or asset is the aggregate of the
present value of the armount of futere benefit that employess have earned in return for thelr service
in the cumment and prior pericds, redeced by the falr value of plan assets (I any), adjusted for any
effect of limiting a net defined benefit asset to the asset ceiling. The asset ceiling is tha present valus
of economic benefits available In the form of reductions in fueture contributions to the plan.
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The cost of providing benefits under the defined benefit retirerment plan is actuarially determined
using the projected unit credit method. Projected unit credit methed reflects services rendered by

emplovees to the date of valuation and Incorporates assumptions concerning projectad salaties of
amployeac. Actuarial galne and logzas ara recognizad in full in tha paried inwhich thay occur in othar

comprehensive income. Such actuarial gains and losses are also immediately recognized in eguity and
are not reclassified to profit or loss in subsequent period,

Defired benefit costs compeise the following:

Service costs
= MNetinterest on the defined benafit retirement liabitity [asset]; and
* Remeasurements of defined benefit ratirement liability (asset)

Sorvice costs which indude current service cosls, past service cosls and gaing or losses an
non-routing settlements are recognized as expense inthe statement of income. Past service costs
are recognired when plan ‘amendment or curtailment occurs.  These amounts are calculated

periodically by independent qualified actuany,

Met interest on the defined benefit retiremant fiability or asset ks the change during the period as a
result of cantributions and bernefit payments, which is determined by applying the discount rate based

on the government bonds to the defined benefit retirement llability or assst. Met interest on the
defined benetit iability or asset = recopgnized 2= expense ar income in the statement of income.

Remeazurements of net defined benefit retirement liability or asset comprising actuarial gains and
losses, return on plan assets, and the effect of asset ceiling (excluding net interest) are recognized
immediately in other comprehensive income in the period in which these arise. Remeasurements are
not dassified to statement of comprehensive income in subseguent periods.

When the benefits of a plan are changad, or when a plan is curtailed, the resulting change in benefit
that relates 1o past service or the galn o less on curtallmant Is recognized Immediately in the
statement of income. The Company recognizes gains and losses on the settlement of a defined benefit
retirement plan when the settlement ocours.

Foreizn Currency Transiations

Transactions In forélpn currencies are translated to the respective functions| currencies of the
Company gt exchange rates at the dates of the transactions,

Monetary assets and monetary liabilities denominated in farelgn currencies are retranslated at the

functional curroncy rate or enchange ruling at the roporting period.

Foreign currency ditferences arizsing on translation are recognized in the statement of inceme, except
for differences arlsing on the translation of monetary items that in substance form part of a net
investmant in a forelgn-operation and hedging instruments in a qualifying cash flow hedge or hedgs
of a netinvestment ina foreign operation, which.are recognized in other comprehensive income.

Taxes

Current Tok. Current tax is the expected tax payable o1 receivable on the taxable income or bozs for
the year, using tax rates enacted or substantively enacted.at the reparting periad, and any adjustment
totax payvablie in respect of previous years.



